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TO COUNTY ASSESSORS, COUNTY COUNSELS, ASSESSMENT APPEALS BOARDS, 
AND OTHER INTERESTED PARTIES: 

PROPERTY TAXES RULE 463 

Enclosed is a copy of a notice of public hearing to be held 
March 30, 1981, at 2:00 p.m., in Room 102, 1020 N Street, 
Sacramento, California, on proposed amendments to Rule 463, 
Newly Constructed Property. 

The proposed amendments to Rule 463 are necessitated by 1979 
legislation further implementing Article XIII A of the 
Constitution by the addition of a new Chapter 3, entitled 
New Construction, to Part 0.5 of Division 1 of the Revenue 
and Taxation Code. 

Written comments for the Board's consideration, or requests 
to present testimony at the public hearing should be directed 
to me at the above address. Questions regarding the content 
of the rule amendments should be directed to Glenn Rigby, 
Assistant Chief Counsel, Property Taxes, (916) 445-4588. 

Sincerely, 

w>]&A 
-7 

._ 
Janice Masterton 
Calendar Clerk 

JM:ms 
Enclosures 



NOTICE OF PROPOSED REGULATORY ACTION 

BY THE 

STATE BOARD OF EQUALIZATION 

NOTICE IS HEREBY GIVEN that the State Board of 

Equalization, pursuant to the authority vested by 

Section 15606 of the Government Code, and to implement, 

interpret, or make specific Division 1, Part 0.5, 

Chapter 3 of the Revenue and Taxation Code, and Article 

XIII A, Sections 1 and 2 of the California Constitution, 

proposes to amend Regulation 463 in Title 18 of the 

California Administrative Code, relating to property 

tax. 

PUBLIC NOTICE: Notice is further given that a 

public hearing relevant to this action will be held in 

Room 102, Consumer Affairs Building, 1020 N Street, 

Sacramento, California, at 2:00 p.m., on March 30, 1981. 

Any person interested may present statements or 

arguments orally at that time and place. 

INFORMATIVE DIGEST: The purpose of amending 

this regulation is to rewrite the existing regulation to 

cause it to be more definitive through the addition of 

examples and rewording for clarity. 



ESTIMATE OF COST OR SAVINGS: The State Board 

of Equalization has determined that the proposed change 

will result in no direct or indirect cost or savings to 

any State, local, or Federal agency, school district, 

nor in Federal funding to the State. 

INQUIRIES: Inquiries concerning this matter 

may be directed to Janice Masterton, at (916) 445-6479. 

WRITTEN COMMENTS: Written statements or argu- 

ments will be considered by the Board if received by 

March 30, 1981; written statements or arguments are 

requested by March 12, 1981. 

STATEMENT OF REASONS: The Board has prepared 

a statement of the purpose of the proposed action and 

the information relied upon in making the change, which 

statement is available to the public upon request. 



The State Board of Equalization upon its own 

motion or at the instance of any interested person may 

adopt the changes proposed without further notice on or 

after March 30, 1981. 

Dated: February 4, 1981 

STATE BOARD OF EQUALIZATION 

Douglas D. Bell 
Executive Secretary 



little No. 453. (Co :.dn. Code) t:FWtY CONSTRUCTED PROPERTY 

8cfcreme Artscla Xii1 A, 5 FC tons 1 and 2, Colifornin Conststutlon. t’ 

0 
(0) V&n reef property, or a pcrtion thereof, is newly constructed after the 1975 lien dote, the 

gssessor shall oscertoin the ftl’! voice of such “newly construcred property” OS of the dote of 

comp!e?ion. This wrll estcblish o new bose year full vaiue for only that portion of the property 

which is newly cons?ruc:ed, whether tt is an addition or alterotlon. The tox~ble value on the 

total proper+ shall be determined by cdding the full value -of new construction to the taxable 

value of preextstlng proFer?y reduced to account for the taxabfe vaiue of property removed during 

csnstruction. The full value of new construction IS only that value resulting from lhe pew con- 

struction and does no? include value increases not associate+ with the new construction. 

(b) “Newly constructed” or “new construction” means and includes: 

(1) Any substantial addition to land or improvements, including fixtures, such as adding land 

fill, retaining waI1s, curbs, gutters or sewers to land or constructing a new building or swimming 

pool or changing an existing iaprovement SO cs to add horizontally or vertically to its squore 

footage or to inccrporote on oaditional fixture, as that term is defined in this section. 

(2) Any. substantial physlcoi olterotion of land which constitutes either a major re<&ili- 

tation of 
is used. 

the land or results in a change in the way the property 
Examples of ol?ero:icns to land to be considered new construction ore: 

Si?e development of rural land for the purpose of establishing a residential subdivision. 

Altering rolling, dry grazing land to level irrigated crop land.’ 

Prepcringa vacant lot for use as a porking facility. 

0 

In any instance in which on alteration is subs?antict enough to require rezpuroisol, only the value 

_ of the alteration shall be crdde.; to the hose yeor value of the pre-existing land or improvements. 

fncrsases in land value caused by cpprlcioticn LX a zoning change rother thorinew constructlan 

shall not be enrolled, for example: 

1. Land value 1975 = $10,000 

2. Land value 1973 = $20,000 

3. Value of alteration 1978 = 

4. Value of structure 

added 1978 = 

3939 Roll-raitvalue (l+3+4) = 

$75,000 

$90,000 (must be adjusted to reflect appropriate 

indexing) 

Alterations to lend s.vh’ch do not cons?;tute c moior rrbzbilitoticn or v;hich do not result in o 

change in the wzy the property :s used shall not resuit I -ecppraisol. 

Example 1. Off-site improvements. 
2. Construction of a single-fani& residenceon a - 

residental site.- -- 

----a 
(3) Any physical alteration of any Improvement which converts thk lmorovement or any Fortton 

thereof TO tne subs:onttol eq,Jlvcien? ot o new structure or por+:on !herebf o: i,‘zr.gc.j T:IG WYCY ,,> 

whrch the cc;tlon of tkc 5trJCdbie :kat kd been al:crcd is user& 

4 Qn -!+i-SnTf-YT-l-F= 
. e:eri tj;“;v7it‘*t ag*e~~t&p5 

~-~~t~~?~~-~-~~~~trtY~~;)~~~~~.~~~~~f~~~~~,~~~ 
e. 

-6.. h.6 

wclp 77 l-s-Js r,rnr~~~rc:-~r*~~~~-~~.-~yC~~~~iL~E~~~~~~.r~-~~Br~,-ir , 
Only; tne volue, 

indexed bo se 

m? necrssorrjy the cost, of ihe 3clteratlor, snali be added’ to the app;Ypr,oteiy 

year voiue of !he Fre-erlstlng struc!bre. 

Exam3lcs of w-w- :--- - alteration3 to im3rovcme3ts to ke considered 1:2w _- Y-v - constructron arc: m -- c- w- 



+ w 
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Physical al.tcra tions to an 0 !d str77ctllrc to !nilke it ----- -__--.--_._- - -. -- 
rJu:.Yr?incr 

-~ - 
tlhe sLib;tantl2i cc:urvalcnt of a new p-1 t>lout -_- --_--___-I.- L-w _ - -_ AL 
% change 1: L~C P;G\’ it 1~ ustid. 

--A-.__-_ 

lAltcra:-ions ts - --&-L.-y--- - 55 tr/clZ.iZii3ilCC: t’na+ IL3kcs it IJS~~~JI~ as a - ----- :-- --.-z - 
reta star-C or a rt~sLaura?lt. 

~ -L-r. - _ 
^- - --- - 

(4) Excluded from alterations that qualify as "newly constructed" 
is that portion of construction or reconstruction performed f9r 
the--pzposc cf rtGGf.ai nerlodic mu- 7intenance and repair-;. eTsy7 
rontine zmnrzai prapz-a~~r~~-i-rri-rs~ &ml5 e3i &ntGG?r 0? 
extenjrer peiin~ifif~-i. ze~i3ecweitt er' fr35s-T esYe~i3~3 8Y tke c&d&- - 
t&en ef &zfttii=imt 3iding ta hymi3~enerzr3 0f the. ye@aeeme3t cd 
nern ~ft3543i 

Examples of alteratiorsthat do not qualify as new construction: _--w- -- - 

Routine annual preparation of agricultural land. - -- 

0 

0 

Interior or exterior painting. - 

Replacement of roof coverings. -- 

Addition of siding to improvement that has another type -- -- 
of siding. - 

. 

Replacement of worri machine parts. -- 
&nlacer,ent of built-ix appliances. - 

(5) Any s&srunr;al p;.lys~cui rehcblilta:ton, renovutlcjn or modetnlzuf JO G; any fixtur= wnich 

converts it to the substantial equivalent of a new fixture or any substitut:on of a new fixture. 

Subs:antial equivalency 9huH rns be ascertalned by comparing the productive capacity, normally 

expressed in units per hour, of the rehabilitated fixture to its original productive capacity. 

(c) For purposes of this sect.on, “fixture” is defined as an improvement whose use or purpose 

directly dpplies to or augments ?hc process or function of a trade, industry, ar profession. 
-1 

(d) New construction in progress on the lien date shall be appraised at its full value on such date 

and each lien dote thereafter until the date of completion, at which time the entire portion of 

property which is newly constructed shall be reappraised at its fc;ll value. 

(e) For purposes of this section, the date of completion is the date the proper!y or portion thereof 

is available for use, In determinrng whether the real property or a portion thereof is avaitabte for 

use, consideration shall be given to the date of the final inspection by the appropriate govern- 
mental offlciai, or, in the absence of such inspection. the date the prime contractor fulfilled ail 

of his contract obligations, or ir. ihe case of fixtures, the date of the completion of testing of 

machinery ond equipment. 

(f) Newly constru:trj prooerty does not Include reoi prczerty which is tamely reconstructed oJ+er 

a disaster where the full value of such real property, as 
reconstructed, is substantially equivalent to its full value prior 
to the disaster. If the values are not substantially equivalent, 
the assessor shall on lien date following restoration: ' 

(1) Enrol! the restored property ot Its former toxable value plus or minus the appraprlate , 

inflotion adlustment, or 

(21 Enroll the current market value‘ of the restored property if the current morket value IS 
less than t!;s value found In Item 1 obove 7. 6~ 

- ~ - 
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(3) ERW&~, Wh en the value found in Item 1 aSove F&M 

is enrolled, the market value of any newly constructed property - 

will be added to it if -- -- 

has occurred. For the -- 

it is determined that new construction 

purpose of determining whether new - 

construction has occurred under this subsection, 

f~-p~pv5cs-oi-Si+M-srJ~tSte , I , +wY+-+-newly constructed property does not include any land, 

improvement or frxture that IS restored, reconstructed or repotred II-I a timely manner following L 

dbsaster and which is substantially equivalent In size, use and quaiity to thot which existed 

prior to the drsaster. 

(g) For property under reconstruction or restoration as a result of disaster which changes owner- 

ship prior to the corrpietion of reconstruction or restoration, the value of the land and existing im- 

provements shall be determined as of the date of the change in ownership but the value of any 

reconstruction or restoration which occurs following the transfer shall be determined as of the 

date of completion in accordance with the provisions applicable to new construction but without 

regard to the “substantrally equivalent” test normally appllcab!e to property reconstructed follow- 

ing a disaster. 

. 


